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Research Update:

R.V.I. Guaranty Co. Ltd. And Affiliates Ratings
Remain On CreditWatch Negative

Rationale
On Nov. 19, 2008, Standard & Poor's Ratings Services said that it is keeping
its "A-' counterparty credit and financial strength ratings on R V.|I. Guaranty

Co. Ltd., RV.I. America Insurance Co., and R V.Il. National |nsurance Co.
(collectively referred to as RVI) on CreditWatch, where they were placed on
Aug. 12, 2008, with negative inplications.

The ratings are on CreditWatch to reflect our viewthat RVI's earnings in
2008 will be significantly lower than in 2007, |argely because of anticipated
| osses within the passenger vehicle line of business. RVI's net inconme was $19
mllion in 2007 (treating RVI's policies as insurance policies as opposed to
derivatives on a U S. GAAP basis), which is strong and consistent with the
rati ng. However, in 2008, we expect RVI's net incone to be about $1 mllion
| ess than our previous expectation of about $15 million

The ratings on RVI are based on the conpany's strong, though very
concentrated, conpetitive position; conservative investnents; and strong
liquidity. RVI's capital adequacy is also strong, and Standard & Poor's
expects RVI to nmaintain excess capital to conpensate for potential earnings
volatility, reserve volatility, sizeable financial guaranty exposures, and
declining used car values. Negative factors that affect the rating are RVI's
reliance on the | ease accounting standards currently in place for a |large
portion of its revenues as well as the risk that a change in those standards
woul d significantly affect its premiumvolune and earnings. This could lead to
a downgrade of at |east one notch. However, no significant | ease accounting
changes are expected over the nediumterm

RVI's risk profile is changing as the conpany diversifies into financial
guaranty reinsurance. Although the additional risk it is assuming as a quota
share reinsurer is of very high quality, the dramatically outsized exposures
relative to RVI's existing bal ance sheet and capital base create the
possibility that a small deviation in portfolio performance will have a
significant inpact on RVI, which could result in the rating being | owered nore
than one notch. W expect that RVI will inprove and further develop its
ri sk- nanagenent process within the next 12 nonths in support of the changing
risk profile into nonresidual val ue products.

CreditWatch

The earnings decline in 2008 mght result in us lowering the rating one notch
However, if we believe that RVI's conpetitive position has
deteriorated--including, but not Iimted to, loss of clients, significantly
reduced vol unme of revenues, or significant price conpetition--we could | ower
the rating two notches. W expect to resolve the CreditWatch status of the
ratings within the next three nmonths as we receive third-quarter financial
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results and nore granul ar data fromthe conpany.
Ratings List
Rati ngs Rerai ning on CreditWatch Negati ve

R V.I. Quaranty Co. Ltd.
RVI National |nsurance Co.

R V.1. Anerica |Insurance Co.
Counterparty Credit Rating
Local Currency A-/ Wat ch Neg
Fi nanci al Strength Rating
Local Currency A-/Wat ch Neg

Conplete ratings information is available to subscribers of RatingsDi rect, the
real -ti ne Web-based source for Standard & Poor's credit ratings, research, and
ri sk analysis, at ww. ratingsdirect.com Al ratings referenced herein can be
found on Standard & Poor's public Wb site at ww. st andar dandpoors. cony sel ect
your preferred country or region, then Ratings in the left navigation bar,
followed by Credit Ratings Search.
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